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1. Introduction
* Definition, GDPs, and growth
2. Equity
* Risk, return, performance, and diversification
3. Debt
* Returns and spreads
4. Expectations
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GDP Annual Growth —1997-2006

EMI - Weights by Region
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Total Risk (SD)

Systematic Risk (Rho, 2002-06)
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EMI - Returns by Year

EMI - Performance
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EMI - Regional Performance

EMI v. USA
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EMI v. EUR

‘Optimal’ Diversification
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Systematic Risk (Rho v. Spain)
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EMBI+ — Returns by Year
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Diversification Gains (1997-2006)
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EMBI+ - Performance EMBI+ - Spreads
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